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Message from Chairman, EICASA

DearStudents

My good wishesto you all. Hopeyou all are in good health
and in peacefulmind. At presentthere is a rumour about
postponementof November2020 examination My advice
to studentsis to focusin their exam preparationswithout
payingheed to suchunconfirmednews

Successn your exam can be ensuredonly when you take your examinations
seriously and you ensure that you study well, please stay motivated and
determined and start working towards accomplishingyoursgoals

In the mean time, election processof new managingcommittee of EICASAor
202021 hasbeencompletedandthe following studentshavebeenelectedasthe

new office bearers
1. Ms. Shristi Kankaria \dbairperson
2. Sri Shashank Kumar Agarwal Secretary
3. Sri Amit Kedia Treasurer

My Congratulations to all the newly elected Managing committee members and

office bearers of EICASA 2620. The new team is committed to organize various

programs for the benefit of the students. At the end | request each one of you to
take the required precautions to keep your self safe from the Covid 19 virus.

Thanking you All
CA Sunil Kumar Sahoo
Vice Chairman EIRC & Chairman EICASA

@
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Message from Vice -Chairperson,
EICASA

Starting with a famous quote by Winston Churchill,lI extend my
wishesto all the readers,studentsand other respectedmembersa
very happy and prosperousNew Year!As the calendarchanges et
us hopethe fate too changesandwe riseto the new beginning We
havewitnessedin the lastone yearso manyups and down and this
year showedus that to persistis to win. We havewitnessedhow
effectively and effectively our institute conductedthe examsin the
wake of covidpandemic How new era of digitalisationstarted and
I Tovertookin everyspheresof life.

| would alsolike to congratulateour new EICASAeam for the new beginning In

our new team we have membersfrom different sphereswho not only excelin

studiesbut alsoin many other co curricularactivity. | invite others aswell if you
want to join and be a part of this wonderful organisation Duringthe month we
were gladwe organisedseveralevents,one of which were blood donation camps

Donating blood is the biggestdonation one can do in oneslife as this hasthe

powerto savealife. Apartfrom blood donation,we alsoorganisedthe trade mark
event of EICASACAEISTAfor which students eagerlywait asthey are able to

showcasetheir skillsand prove that we future Chartered Accountantsnot only
excelacademicallybut in many other fields. | would also like to congratulateall

those who had examsin the month of Januaryand extend all the best wishesto

those whoseresultswould be out soon May who appearedfor their respective
examscomeout in flying colours

Thanksand Regards
Shristi Kankaria
Vice-Chairperson,EICASA

@
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Article: Wealth Creation, Maintenance & e ————
Growth |
By: S
Muskan Minda / -
ERO-0228090 WA

WHAT IS WEALTH CREATION??

Wealth creation means anything which could be maintained, owned and controlled, and have monitory
value or havethe potential to create the monitory value Assetsand resourcescould be tangible like a
house,car, furniture, machineryetc. or any intangiblelike copyrights,goodwill, patents, trademarksetc. For
an organization,the building, machinery,the land, inventory etc. are the wealth formation and creation
strategies But the employeesare not assets though they possesgshe potential to create monitory value
Employeesare not assetsbecausethe companyR 2 yh@ue ownershipof them or have sufficient control
overthem. Theyare calledasresourcesof a company

Wealth Creation Strategies and Ideas:

Howto build wealth? Thisis one of the major questionswherepeoplearesearchingor the answerHerewe
will define various ways of wealth creation tips as well as wealth creation strategieswhich will help you
manageyour personalfinance and do retirement planning Wealth creationand accumulationis the dream
of everyindividual Hereare a few ideasfor wealth creation

1. Starting a Business:
Thesedays,there is an entrepreneurshippboom in India. Everybodyseemsto begin or wants to begin, at
least, his own business Businessand Commercecould be a very good assetif it is executedwell. Forreturn
on investment, the sky s the limit. It is a very sensitivething to deal with sincerisksare very high and it
requiresheavyinvolvementof businessowner but it provesto break evenand generateprofit eventually

2.Real Estate Assets:
One of the finest wealth creation idea for any individual is assets in terms of real estate properties. Why s
Since real estate properties are the most valued and appreciating assets which people generally possess
Investing in real estate could be one of the best way to create assets and accumulate wealth. In the last f
years, the prices of real estate properties have tremendously grown which had never happened before it.

EMSACd{kxika
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3. Deposits and Investments:
Investmentsand Depositsarethoseassetswhichmakemoneygrow without muchinvolvementof owningit.
Most life insurancecoveredproductsare designedn suchawaythat the personbuyingit could accumulate
the moneyto the maximum Forsomeplans ,wealth accumulations the primefocus Thedepositsalsohelp
in increasing the money Typical examples of such assets are ¢ recurring deposits, fixed deposit
Debentures,Demat bonds, PPFand mutual funds. Goldand commodities
4.Loan as an Asset:

In the first instance,loan seemsto be a liability, but it could be classifiedinto an asset Thereis a huge
possibilitythat by usingloan money, an individualcandevelopa systemfrom which he canearn more than
the loan repayment Forexampleq starting a profitable businessusingloan money and buying a real estate
property which can give higher returns than the loan repayment Theloan could becomeassetswhen an
individual is taking a loan as well as an individual is givinga loan. It is an assetfor the giveras K S @drnt
interestincomeout of it.

5. Trademarks, Patents, Copyrights:
The renowned pharmaceuticalcompany Pfizer has traded its patent product on valuesthree times more
than the competition. Thisoccurredbecausethat companyhas got patent for its products and creations
becauseof which no other corporation could claim that name Hence,the productsof that companyare
seenasabrand productor original product while productsfrom companiesn competition aretaken asfake
products Thisis the power and authority of wealth accumulationand creationlike patent, trademarksand
copyrights

HOW TO CALCULATE WEALTH?

Wealthis saidto be generatedby any financialdecisionif the presentvalueof future cashflows relevantto
that decisionis greaterthan the costsincurredto undertakethat activity. Increasein wealth is equalto the
presentvalueof all future cashflows lessthe cost/investment In essenceit isthe net presentvalue(NPV pf
afinancial decision Increasein Wealth =PresentValueof cashinflows ¢ Cost

WHY IS IT IMPORTANT?

Wealth creationis a procedureof investingin multiple assetclassesand categoriesthat eventuallyhelpin
meeting2 Yy S@mtenanceneeds Hence,wealth creationasan investmentstrategyplaysa substantialrole.
No one knowswhat the future expectsfor them. Hence,it is better to start schedulingfor the future from
today. Startingsavingsand investmentsearly will help in the creationof wealth in the longterm. Shortterm
reserveswill not alwaysamountto the creation of wealth.

Eachone of us will reacha point where we are unableto work any longeror earnan income Planningfor a
securelivelihoodin the future is what wealth creationis all about.
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Everyonelikesto enjoy a relaxedretirement in a peacefulhome in the countrysideor a beautiful beach
house Everyonewantsfinancialindependenceat ayoungage?But not manycanaffordit? Whatif thereisa
possibilityto retire just the way we dreamt of?
Thekey to all thesequeriesis investingprimarily to createwealth.
REASONS WHY WEALTH CREATION IS SIGNIFICANT:
1.Reqular income
Investmentsand savingsin assetswill help in generatingalternate sourcesof incomei.e, creationof wealth.
Therefore,during retirement, theseinvestmentswill be an additionalsourceof incomethat will help onein
retiring peacefullyand havefinancialindependenceAlso,in a situationof health crisisor emergenciessuch
investmentswill help in addressinghe contingencies
2. Retirement planning
The benefits of investmentsare realizedto a greater extent during the post-retirement years Havinga
separateretirement depositwill help depositorsin living a stressfree and healthy retirement. Retirementis
the period where2 y S&vingsor investmentsdo the work for them. Togenerateone suchfund, it is vital to
startearly and investin aregularmanner
3. Goalbased investing
Goalbasedinvestingis the bestway to measure2 y SifeicialsuccessTo do so, one should list down all
the goalsalongwith timelines and start investingtowards them. Beginningsmalland early will aid in wealth
creation Havinga separateinvestmentfund for eachgoal will help in achievingthem sooner Therefore,
aligninginvestmentsto financialgoalswill help individualsto createwealth.
WEALTH MAINTENANCE
The monetary capital maintenance concept is echoed in conventional or historic cost accounting. Moneta
capital maintenance conce@tssumes a stagnant unit of measurement to determine the income by
comparing the engf-the-year capital with the beginning capital. Changes in the price levels during the
period is not recognized.

The Goals of Shareholder Wealth Maximization

Who owns a corporation? Shareholders do. These are the businesses, individuals and institutions that he
an ownership interest in a company after acquiring shares of that company's stock. Even if your business
entity is a ongparty concern, you are the shareholder based on your invested interest in your business. As
shareholders own the firm, they are owners of the profits of the firm.

Shareholder capital and wealth is the apt goal of a business firm imdastrial societywhereby there is the
private possession of goods and services by individuals. Those individuals own the means of production
the business to make money. The profits from the businesses in the economy accrue to the individuals.
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ShareholderWealth Maximization 101

When businessadministratorstry to capitalizeon the wealth of their firm, they are trying to escalatethe
company'sstock price As the stock price rises, the value of the firm rises, as well as the shareholders'
wealth.

Grow Your Wealth in 2021:
Figuringout how to capitalizeon money canbe a real challenge ¢ K S N&t&@dly no shortageof data on
investingavailablein the digital age However,too much information can be overwhelming Right?¢ K I § ¢
why we madea guideto helpyou get asolid graspof investing We structured the informationin a way that
is comprehensiveyet not overly complicated

1. The Stock Market

The most common and perhaps most valuableplace for a financier to put their money is into the stock
market When one purchasesa stock,then one will own a smallportion of the companyit hasboughtinto.
When that companyprofits, the one whose shareshad been bought, they may then pay you a portion of
those profits in the form of dividendsbasedon the number of sharesof stockyou own. Asthe valueof the
companydevelopsover time, so do the worth of the sharesone owns, meaningthat one cansellthem at a
later date for a profit.

2. Investment Bonds
When one acquiresa bond, one is essentiallyloaningmoney to either a businessor the government(for
Indian investors,this is typically the Indian government,though one can buy foreign bonds as well).The
governmentor the companywhich is sellingyou the bond will then pay you interestincomeontheda f 2 | Y
for the 0 2 Y Ré&ycle Bondsare consideredWf $I& Fthad @juity stocks,however, their potential for
returnsis alsomuchlower aswell.

3. Mutual Funds

Rather than purchasinga single stock, mutual funds enable you to purchasea pool of stocksin one
acquisition The stocksin a mutual fund are handpickedand managedby a mutual fund manageror an
agent Thesemutual fund managersor agentschargea percentagebasedfee asoneinvestsin mutual funds
on the valueof assetsbeingmanagedoy them. Most of the time, suchmanagementee makesit difficult for
investorsto beat the market when they investin mutual funds. Most mutual fund investorsR 2 yb@aithe
stockmarket

4. Savings Accounts
By far, the minimum risky way to investyour moneyis to put it in a savingsaccountand allow it to collect
interestincome Howeverlow riskmeanslow returns. Therisk of putting your moneyinto a savingsaccount
is negligible,and there are little to no returns. Still, savingsaccountsin today'stime alsoplay a hugerole in
investing as they allow you to stockpile a risk-free sum of money that you can use to purchaseother
investmentsor usein times of emergenciessoyouR 2 ytduch your other investment

JanuarytENewsletter EICAS A(d{hika
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5. Physical Commodities
Physicatommoditiesare suchreserveshat you physicallyown, like gold or silvercommodity Theseact asa
safeguardagainsttough economictimes.
An Exampleof Wealth Maintenance and Growth:
Sayyoustartinvestingwhen & 2 dZABXB
Asimpracticalasit may soundto start financingand investingthat young,sayyou got a smallbequestand
you decidedto capitalizeitt if you put FivethousandDollarsin an accountwith an interest rate of 7% and
contribute an extra Two HundredDollara month, after thirty yearse 2 da@vedlittle over $284,000.

GOVERNMENINITIATIVES

U There might be some deficiencyin the revenue collection by the governmentdue to the cut in the
corporatetax rate, pandemic,the slowdown of the economy Now to fulfill the deficiencythe government
either has to increaseits revenueor decreaseits expense Thereare generally2 waysto do this, either
increasethe tax or it will try to attackblackmoneybut, the money collectedfrom suchprocessewill not be
able to compensatefor the deficiency So what the governmentmight do, that it will adopt the step of
introducinghelicoptermoney ¢ A aité@knicalterm for printing notes) Theseare the variouswaysby which
the governmentcanincreasetheir income but it will also focus on decreasingts expensesput technically
suchdecreasan governmentexpenditureis not possiblebecausehis hasadirect effect on the GDPandthe
whole purposeof increasingthe GDPwill goin vain.

U Nowwhat governmentcando is disinvestment.e. it cansellits own company¢ Air India, BSNLetc. which
are a kind of white elephants,but then sellingis alsonot that easydueto variousdisagreementamongthe
employeeand becauseof the risk of the employee So maybe this can be one of the biggestways the
governmentcould cover up the money and help in the processof wealth generation, maintenanceand
growth.

CONCLUSION:

Creating generatingassets accumulatingand investingwealth is not that difficult in i 2 R Is@er@#o Indian
Governmenthas taken many initiatives like @ a I n 8 y R éStadup L y R &nd & & {LAyTRiAhict help a
commonman of Indiato moveforward in a big way and can help in wealth creation and accumulationfor
selfand the nation. Creatingwealth and accumulateit for your future protection. Hence,wealth creationis
the processwherebyan individualinvestsin variousassetclassedo fulfill its investmentneeds Thensuch
wealth is maintained and maximizedand the aim of growing such investmentsis undertaken Wealth
creationis easywhen doneright. Disciplineto investingis the key to create wealth. Earlyinvestmentwill
helpin multiplyingreturns by takingadvantageof the rule of compounding Whenwealth creationis aligned
alongwith financial or life goals,it helpsinvestorsto staydriven and motivated.
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Article: Concept of Tax Information
Exchange Agreement in India with Tax
Havens and Secrecy Jurisdictions.

By:
Pushp Kumar Sahu
CRO - 0553317

Thereis a great andimportanceof TaxInformation Exchangégreementn Indiabecauseasper section90(1) of
IncomeTaxAct, 1961 Governmentof Indiai.e. CentralGovernmentcan enter into Double TaxationAvoidance
Agreementwith other countries so as to avoid double taxation of incomein both the countries The basic
concept behind DTAAIs to ensurethat there should not be undue hardshipin the hands of tax payersi.e.
income earned in one country should not be taxed twice becauseof source and residencecriteria in both
countries and most importantly DTAAcontainsarticle usuallyarticle no. 26 which dealswith Exchangeof Tax
Information which providesfor varioustax and financial information about the resident personswho have
investedor haveany significancefinancial presencein that territory to the other territory.

But what about other countrieswherethere is no provisionof incometax for taxingthe incomei.e. Taxhaven
Countriesand Secrecydurisdictions

Yesthere are manycountriesandterritories which existin the world wherethere is no provisionof taxationlike
Bermuda,BahamasBritish Virgin Islands,Caymanislands,and Argentinaetc. In such casesDTAAare of no use
asthereis no doubletaxationasincomewill be taxableonly in one country or territory. Alsoif thereisno DTAA,
there would be no exchangeof TaxInformation between the countrieswhich resultsin tax evasionas person
residentin one country caneasilyparktheir unaccountednoneyandwealth in other countrieswith whichIndia
has no DTAA thereby leadingto no exchangeof TaxInformation. Thereforethe conceptof ¢ L 9dm@@edso
that India can easilyhavean accessto sensitiveinformation abouttheir residentpersonsin other countries
Indiahastaken proactivestepsto combatthe menaceof illicit funds generatedboth asa result of tax evasion
and corruption. Firstly,the governmentof Indiaincreasedthe cooperationwith other countriesby enteringinto
tax treaties i.e. 5 ¢ ! lafdaraxInformation ExchangeAgreementsand secondlylaying down anti avoidance
regimelike section94A in jurisdictionswhere there is alack of effective exchangeof information.
Accordingly,India has entered into ¢ L 9witk aertain countries like BahamasBermuda,British Virgin Islands,
Caymanislands,Jerseyetc. Themoveisin line with the decisiontakenin G-20, which took up the issueof Tax
Havensand TaxEvasionsin this way conceptof ¢ L 9intr@ducedin India. ¢ L 9pro@eilto be aboonfor Indian
Tax Administration by providing sensitive financial information about the residents of India who has

accumulatedwealth outside Indiain thesecountries
[ JanuaryrENewsletter BICAS mmﬁ
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Article: | MPACT _OF NEW ORD| SN
2019 ON ECONOMY &BUSINESS N i

By:
Zoya Seraj
ERO-0227722

INTRODUCTION

Overthe years,Indiahas withessednumeroustax reforms. On 20 September2019; in yet another attempt to

enhancethe country'sattractivenessas a businessdestination,boost investmentand encouragemanufacturing
¢ the governmentintroducedthe TaxationLaws(Amendment)Ordinance2019, whichamendedthe IncomeTax
(IT)Act 1961 and the finance(No 2) Act 2019 Thesemeasureswhich are estimatedto costthe government
Rs1,45,000 Crorein revenueannually,appearto havea positive effect so far with stocksshowingthe biggest
gainin adecadeandthe rupeerallyingafter the announcementFinanceMinister NirmalaSitharamarhasmade
significantcuts to India's corporatetax rates In addition, the recent Goodsand ServicesTaxCouncilmeeting
introduced a host of measureso boost market sentiment Theseamendmentsare expectedto have a positive
impacton the Indian economy

Introduction of New Ordinance2019

Parliament passesTlaxationLaws(Amendment)Bill, 2019

The TaxationLaws(Amendment)Bill, 2019 providesthe new domesticmanufacturingcompanieswith an option

to pay incometax at the rate of 15 percent TheTaxation Laws(Amendment)Bill, 2019, which seeksto amend
the Income TaxAct 1961, has been passedby the Parliament The bill was passedby the RajyaSabhaon

Decemberb, 2019 ThelLok Sabahhad passedthe bill earlieron December2. Thebill will replacean ordinance
promulgatedby the Presidentin September2019 to reduce corporate tax rates. Thebill will amendboth the

IncomeTaxAct 1961andthe Finance(No 2) Act 2019,

AMENDMENTS TO INCOIWKEX ACT, 1961: KEY FEATURES AND ITS CORRESPONDING IMPAC
1) Impact on Domestic Companies: Concessiotad rate(Section 115BAA):
The domestic company can opt for a lower rate of tax of 22 percent plus surcharge and cess for &Y 2020
onwards, subject to the total income of the company computed after several deductifims Taxation Laws
(Amendment) Bill, 2019 provides the domestic companies with an alternative to pay tax at the rate of 22
percent, as long as they do not claim certain deductions under the Income Tax Act. Presently, the domestic
companies with an annual turnover of up to Rs 400 crore pay income tax at the rate of 25 percent and othe

domestic companies have to pay taxes at the rate of 30 percent.
EIMSACd{kxikata
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Thedomesticcompanieshavethe right to choosefor the newreducedtaxratesin the fiscalyear201920 or any
other fiscal year in the future. Oncethe company makesthe choice of the tax rate, it will apply for all

subsequentyears

2) Impacton ManufacturingCompanies(Section1 15BAB)

TheBIll alsoprovidesthe new domesticmanufacturingcompanieswith anoption to payincometaxat the rate

of 15 percentplus surchargeand cessfor AY2020-21, aslong asthey do not claim certain deductions Thenew
domesticmanufacturingcompaniesmust be set up and registeredafter September30, 2019, and should start

manufacturingbefore April 1, 2023

3) Impact of Reliefin the rate of MAT (Section115JB)

Theprovisionsregardingpaymentof Minimum Alternate Tax(MAT)will not be applicableto companiesopting

for the newtaxrates TheprovisionsregardingMAT credit will alsonot be applicableto the domesticcompanies
opting for the new rates. Thetax ordinancereducedthe rate of MAT for companiesnot opting for the new tax

ratesfrom 18.5 percentto 15 percentwith effectfrom the fiscalyear2019-20. Thenew taxationbill amendsthe

provisionand makesthe reducedrate of MATapplicablefrom the fiscalyear2020-21.

4) No retrospectiveapplication of buy-back tax for listed companies

Asof 5 July2019 the Finance(No2) Act2019broughtthe buy-backof listed companieswithin the ambit of tax
under Section115QA of the IT Act Instanceswhere a public announcementfor buy-backwas made before 5

July2019 but the necessaryapprovalswere not receiveduntil 5 July 2019 alsofell within the ambit of Section
115QA of the IT Act which was subjectto buy-backtax. In orderto provide relief in suchcasesthe ordinance
has inserted a provisointo Section115QA of the IT Act to provide that buy-backtax doesnot apply to listed
companieswhere a publicannouncementin respectof buy-backwasmadebefore 5 July2019

5) Impact of relaxation of Surchargerate

TheFinancgNo2) Act2019introducedincreasedsurcharge®f 25%and37%of incometaxif the total income
exceedsR® Croreor R$ Crore,respectively Theordinanceprovidesrelief from theseincreasedsurchargesn

caseof 'foreign institutional investors',as referred to in Section115ADof the IT Act, in respectof incomefrom

capital gainswhich ariseon the saleof securities

Thesurchargen respectof capital gainscoveredby Sectionsl11A and 112A of the IT Actis cappedat 15%

Therevisedsurchargerate is asfollows.

@
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Income other than capital gains Capital gains covered
covered under Sections 111A and under Sections 111A and
112A

112A

=Rs50 lakhs
10%
to

= =Rsl crore

»Rs1 crore to
15%

<=Rs2 crore

=Rs2 crore to

<. =Rs5 crore

Effectivetax rates
Following the above amendments, the effective tax rates (including applicable surchargeand 4%
education cess)for domesticcompaniesare as follows.

Where turnover
in the fiscal

year 2017-18

does not excee
Rs400crore

Up to Rsl
P 26% 25.168% 17.16%: 31.20%
crore

253.168% 17.16% 33.384%

Companies Companies Companies
opting to be opting to be |opting to be
d governed by governed by governed by
Section115BA | Section115BAA| Section115BAB

All other
companies

29.12% 29.12% 253.168% 17.16% 34.944%

crore
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Needfor the Ordinance
Themovewill alter the profitability dynamicof the Indian corporateecosystem
Lower taxes ideally, results in higher profit margins This should bolster their books,and some of these
companiesshouldbe ableto passonthe higher marginsin the form of lower product pricesto consumers
Lower corporate incometax rates and the resultant changein profitability will prompt companiesto invest
more, raisingtheir capital expenditure(CAPEX)Thisis particularly true for those who havethe funds but
haveremainednon-committal on deployinginvestibleamountin addingnew capacitylines
Additional capacitiesthrough a secondround effect, prompt thesecompaniesto hire moreemployees
Impact on Economy and Business
AReliefto the Big Company Bigcompaniesgot a relief of closeto 10 percentagepoints in the effective tax
rate, includingcessand surcharge Corporatetax rates aroundthe world havedecreasedwith time sinceit
hasa hugeimpacton businesgdecisions
AGive and take: Companiedake advantageof suchconcessiorto reducetax liability just like you park your
fundsin tax savingsschemedo reducetax and cut yourtaxburden. In 201819 the government'srevenueis
forgone in the form of about 28 incentivesand tax exemptionsto companieswere 108785 crores That
meansif all companieswere to shift to the lower corporate tax rate, the governmentwill also get to save
overRs1 Lakhcrore
Mapersvs real gains The While there is a 10% difference betweenthe effective corporate tax rate before
(35%) and after (25%) the relief was announced,t's not asmuchwhen onelooksat the actualtax paid by
companies For instance,in 201819, the actual tax rate for Reliancelndustries and TCStwo of India's
biggestcompaniesby profitability and market capitalizationworked out to 25.76%and 26.13%respectively
Mividends of Profit: Lower corporatetax rate is as much good news for governmentowned companiesas
the private sectors PSUsreport good numbers, government n as their biggest shareholder,get more
dividends Accordingto a Bankof AmericaMerrill Lynchreport, the PSUghat are part of the BSB00 index
will saveover Rs19000crorein taxes(basedon their profit in 201819) and about Rs10,000 crore likely to
flow backto the governmentasdividendor dividend distribution tax.
Risein SensexTheresult of this the Sensexose5.3%in a singledaythe biggestgainin a decade
A stimatedRisein GDP The Ministry of Financehas estimated the revenueimpact of new tax rates and
other measuresunder the Ordinance (includes exemptionsto capital gains of certain investors from
increasedsurchargerates)at Rs1.45 Lakhcrore Thiscould increasethe fiscaldeficit for the year201920
from 3.3%o0f GDPto 4% of GDP
Ancreasein Competitionand in Investment After this cut, the basecorporatetax rate in Indiahasbecome
competitive and should help boost investment Reductionin corporatetax was a longpending demand of
Indianfirms. Indiais likely to attract investorslookingto moveout of China

. @
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Ancreasein tax payment percentage In 2017-18, 29% of the 8.4 Lakhcompaniespaid taxesat an effective
rate whichis higherthan 25% TheOrdinancealsoallowsthesecompaniesa lower statutory taxrate option
of 25.17%

Avianufacturing Sector In the caseof the manufacturingsector of the industry, the effectivetax rate after
deductionswas 28%in 2017-18. Thisis greaterthan the 17.16% statutory tax rate option providedunder
the Ordinancefor new domesticmanufacturingcompanies

AVIAT Provisions The Ordinancespecifiesthat the MAT provisions(Section1 15JBof the I T Act) will not apply
to companiesopting for the new rates. It doesnot amendSection115JAAwhich alsoallowscompaniesto
utilize MAT credit availablewith them to paytax.

Case study on previous rate cuts:

The Union Budgetof India for the year 1997¢1998 is also calledthe Dream Budgetby the Indian media,
which was presentedon February28, 1997, by FinanceMinister P. ChidambaramThe budget presenteda
road mapfor economicreformsin Indiaand includedlowering incometax rates,removalof the surchargeon
corporatetaxes,and reducedcorporatetax rates. Chidambarandid awaywith the surchargeson corporate
tax and slashedthe tax rate to 35 per cent. Healso cut the peakcustomsduty rate to 40 per cent from 50
per cent. The economictheory of Laffer Curveshowsthe relationshipbetweenrates of taxation and the
governmentrevenue Accordingto this theory, raising taxes cannot be a surefire way to raise revenues
Chidambaram'sorporate tax cuts were basedon the hope that it would increasetax complianceas high
rates had proved to be a big dampener It is difficult to gaugethe immediate impact of Chidambaram's
potentially far-reachingstepsbecausea little while after the Dream Budgetthe debilitating Asianfinancial
crisishad set in, roiling all economiesin the region But one of the biggestlong-term impactsof the Dream
Budgethasbeenon incometax collections,which grewfrom Rs18,700crorein 1997to over Rs2 Lakhcrore
in 2013

Concluding Remarks:

There are many issuesthat may require critical and in-depth analysisbefore the option under section
115BAAor section115BABIs exercisedoy the companiesAny wrongdecisionchosenmayleadto undesired
consequencesn the future and the whole planningor exercisemight go in vain. It is very important to

understandeachnuanceof the issuesn the Bill. Theimplicationsshouldbe thoroughly examinedbeforethe

option is exercised Thisis becauseone could enter into the provision but it cannot exit easily from the

provisionsafter its entry. Theordinanceintroduction will haveadirectimpact on the economyand business
which would promote the companiesdevelopmentalong with the collectivedevelopmentof the nation. To

supportthis ordinanceit is saidthat the govt may likely reducetax rates for individualtaxpayersin Budget
2020to spurdemandandlift economicgrowth.

. @

! JanuaryrENewsletter




The Institute of Chartéd Accountants of India

Article:
Bitcoins

By:
Aman Dahlan
ERO-0228217

|

Today,bitcoin is one of the most trending topics on searchenginesand socialmedia, as investorsattempt to
keep up with its often dizzyingseesawingin the price ¢ with the coinsurgingto nearly 30 Lakh

The question ariseswhy do we need a different currencywhen we have fiat money that is a promiseby the
Centralbank of a country i.e., RBIlin Indiacase?Thereare certain challengeghat are visiblein how fiat money
works. Firstly, it is centralizedand that meansyou don't havethe control or you don't havethe control over
what the bankis doingwith your money All that you know is that you havethe money but how is that money
being used you don't havethat control becausethat is a right of your bank, and not yours Secondly,if the
government wants to demonetize this money at some point, they can we all know what happenedin
demonetizationbackin 2016, the governmentsaidthat we are demonetizing500- and 1000-rupeenotes. And
you don't havecontrol over that. Thegovernmentcanvoid this valueanytime All the ledgerdetailsaccounting
system everything is maintained by the bank which givesthem unnecessaryand very high power over your
money.

Andthat's why BITCOIN

The global economy s inevitably moving towards a digital eco-system From investmentto money transfer,
everything is going paperless The newest and most promising addition to the digital payment sector is
cryptocurrency When cryptocurrencyis created, all confirmed transactionsare stored in a public ledger All
identities of coin owners are encryptedto ensurethe legitimacy of record keeping Thispublic ledgeris also
referred to asa & G NJ y aolf {0\ 2Btodkdhgiritechnology ensuressecuredigital transactionsthrough
encryptionandd & Y BRI (i NbaiQriakethe entity virtually unhackableand void of fraud.

A currencythat nobody ownsit's not centralized It is decentralizedand it is transparent Youarethe only one
who controlsthe moneyyou are the only one who knowswho you gaveit to why how and when,and nobody
ownsit centrally A man calledSatoshiNakamotohad written a researchpaper backin October2008 No one

knowswho is SatoshiNakamoto,where doeshe livesis evenreal or somebodyasusean aliasto write a paper.
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But he was the first one to explain Bitcoin Concept which would be decentralized fully and how will
it work. when you make the transaction, the transaction gets stored in thousands of computers
around the world at the same time which means that there is no central authority who has the record
of that transaction. Thousands of computers in the world record that transaction in real-time, who
made the transaction which is you and your address no one else would know. Anyone can access
any transaction at any point of time they can't do anything to it they can't change it they can't delete
it or edited but they can see it when they see it. They don't know who is it or who has it's been
transferred . the transaction is blocked forever and ever.

And now the question why is bitcoin so heavily priced this is because of the reason that bitcoins are
limited . Bitcoin is only 21 million in number, meaning at any point of time there will always the only
21 million Bitcoin in the world, Gold has some value because it is a rare metal and the supply of gold
is limited in the world, same is with bitcoin the total supply in the protocol is pre -decided, the good
news is that Bitcoin can be divided into very small parts since it is a digital currency so you can
transfer someone 0.000004782 Bitcoin. This means 21 million is a limited number and it can be
divided into smaller parts. The price of crypto completely depends on market forces, which is the
interaction between demand and supply forces. If at some point if bitcoin as a currency becomes
something that is world used frequently, used at scale. Then its value will increase just like you
observe daily that the price of USdollars fluctuates at some point it was for 50 rupees and now it is
for 75 rupees.

In the same way, Bitcoin also keep changing but because

1.1t is limited it will never go beyond that number.
2. Speculation . it means that people think that its value will increase significantly in the future it is
not like right now a lot of people are using Bitcoin

It really does need to be taken into account that a crypto is a form of currency that has been in
existence for approximately only 10 years. It i s ngdld and it i s nfidtt This is a brand new
technology that has already illustrated its ability to fundamentally disrupt the global financial
system.Butit i s mpeféct by any stretch.

Crypto, or digital, or virtual currencies have created a paradigm shift in the way we look at money.
The way we look at potentially buying it. The way we look at potentially spending it.
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Needs or Dreams

By:

Mehak Agarwal
CRO-0616130 /r

Needs or dreams,
What to choose? Are today's loudest screams,
You can choose one, and let go other,
But, would that make you feel content further?

Needs are important to fulfil responsibilities & expectation,
But, is it necessary to do that by killing your self reputation?
Yeah, you can take up both too, alongside,

But, will it be possible in a long ride?

Rather, Be Brave & choose your dream,

Yeah! It would be difficult initially, but would become better
once you reach the beam,

It could take time to reach the level,

But, once you do, all the opportunity will automatically ravel,

As it's said, follow your heart,
And rest will follow itself. So, head towards your dream,
leaving behind all the ifs and buts in the cart.
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