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Message from Chairman, EICASA

DearStudents

My good wishesto you all. Hopeyou all are in good health
and in peacefulmind. At present there is a rumour about
postponementof November2020 examination. My advice
to students is to focus in their exam preparationswithout
payingheed to suchunconfirmednews.

Successin your exam can be ensuredonly when you take your examinations
seriously and you ensure that you study well, please stay motivated and
determinedand start workingtowardsaccomplishingyoursgoals.
In the mean time, election processof new managingcommittee of EICASAfor
2020-21 hasbeencompletedandthe followingstudentshavebeenelectedasthe
new office bearers.

1. Ms. Shristi Kankaria                    Vice-Chairperson
2. Sri Shashank Kumar Agarwal    Secretary
3. Sri Amit Kedia                              Treasurer

My Congratulations to all the newly elected Managing committee members and 
office bearers of EICASA 2020-21. The new team is committed to organize various 
programs for the benefit of the students. At the end I request each one of you to 
take the required precautions to keep your self safe from the Covid 19 virus.

Thanking you All
CA Sunil Kumar Sahoo
Vice Chairman EIRC & Chairman EICASA
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Message from Vice -Chairperson, 

EICASA
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Starting with a famous quote by Winston Churchill,I extend my
wishesto all the readers,studentsandother respectedmembersa
very happyand prosperousNew Year!As the calendarchanges,let
us hopethe fate too changesandwe riseto the new beginning. We
havewitnessedin the lastoneyearsomanyupsanddown andthis
year showedus that to persist is to win. We havewitnessedhow
effectivelyand effectivelyour institute conductedthe examsin the
wakeof covidpandemic. How new era of digitalisationstarted and
ITovertookin everyspheresof life.

I would also like to congratulateour new EICASAteam for the new beginning. In
our new team we have membersfrom different sphereswho not only excel in
studiesbut also in many other co curricularactivity. I invite others aswell if you
want to join and be a part of this wonderful organisation. Duringthe month we
were gladwe organisedseveralevents,one of which were blood donationcamps.
Donatingblood is the biggestdonation one can do in ones life as this has the
powerto savea life. Apart from blooddonation,we alsoorganisedthe trademark
event of EICASA"CAEiSTA"for which students eagerlywait as they are able to
showcasetheir skillsand prove that we future CharteredAccountantsnot only
excelacademicallybut in many other fields. I would also like to congratulateall
thosewho had examsin the month of Januaryand extend all the best wishesto
those whoseresultswould be out soon. May who appearedfor their respective
examscomeout in flyingcolours.

Thanksand Regards
Shristi Kankaria
Vice-Chairperson,EICASA
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Article: Wealth Creation, Maintenance & 
Growth

By:

Muskan Minda

ERO-0228090

WHAT IS WEALTH CREATION??

Wealth creation meansanything which could be maintained,owned and controlled, and have monitory
value or have the potential to create the monitory value. Assetsand resourcescould be tangible like a
house,car, furniture, machineryetc. or any intangiblelike copyrights,goodwill,patents,trademarksetc. For
an organization,the building, machinery,the land, inventory etc. are the wealth formation and creation
strategies. But the employeesare not assets,though they possessthe potential to createmonitory value.
Employeesare not assetsbecausethe companyŘƻƴΩǘhaveownershipof them or havesufficient control
over them. Theyare calledas resourcesof a company.
Wealth Creation Strategies and Ideas:
Howto build wealth?Thisis oneof the majorquestionswherepeoplearesearchingfor the answer. Herewe
will define various waysof wealth creation tips as well as wealth creation strategieswhich will help you
manageyour personalfinance and do retirement planning. Wealth creationand accumulationis the dream
of every individual. Hereare a few ideasfor wealth creation:

1. Starting a Business:
Thesedays,there is an entrepreneurshipboom in India. Everybodyseemsto begin or wants to begin,at
least,his own business. Businessand Commercecould be a very goodassetif it is executedwell. For return
on investment, the sky is the limit. It is a very sensitivething to deal with sincerisks are very high and it
requiresheavyinvolvementof businessowner but it provesto breakevenand generateprofit eventually.

2. Real Estate Assets:
One of the finest wealth creation idea for any individual is assets in terms of real estate properties. Why so? 
Since real estate properties are the most valued and appreciating assets which people generally possess. 
Investing in real estate could be one of the best way to create assets and accumulate wealth. In the last fifty 
years, the prices of real estate properties have tremendously grown which had never happened before it.
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3. Deposits and Investments:
Investmentsand Depositsarethoseassetswhichmakemoneygrowwithout muchinvolvementof owningit.
Most life insurancecoveredproductsare designedin sucha way that the personbuyingit could accumulate
the moneyto the maximum. Forsomeplans,wealth accumulationis the primefocus. Thedepositsalsohelp
in increasing the money. Typical examples of such assets are ς recurring deposits, fixed deposit.
Debentures,Demat, bonds, PPF,and mutual funds. Goldandcommodities.

4. Loan as an Asset:
In the first instance,loan seemsto be a liability, but it could be classifiedinto an asset. Thereis a huge

possibilitythat by usingloan money,an individualcandevelopa systemfrom which he canearn more than
the loan repayment. Forexampleςstarting a profitable businessusingloan moneyand buying a real estate
property which can give higher returns than the loan repayment. The loan could becomeassetswhen an
individual is taking a loan as well as an individual is givinga loan. It is an assetfor the giver asƘŜΩƭƭearn
interest incomeout of it.

5. Trademarks, Patents, Copyrights:
The renownedpharmaceuticalcompanyPfizer has traded its patent product on valuesthree times more
than the competition. Thisoccurredbecausethat companyhas got patent for its products and creations
becauseof which no other corporation could claim that name. Hence,the productsof that companyare
seenasa brand productor originalproduct whileproductsfrom companiesin competition aretaken asfake
products. Thisis the power and authority of wealth accumulationand creation like patent, trademarksand
copyrights.

HOW TO CALCULATE WEALTH?
Wealth is saidto be generatedby any financialdecisionif the presentvalueof future cashflows relevant to
that decisionis greaterthan the costsincurredto undertakethat activity. Increasein wealth is equal to the
presentvalueof all future cashflows lessthe cost/investment. In essence,it is the net presentvalue(NPV)of
a financialdecision. Increasein Wealth =PresentValueof cashinflowsςCost.

WHY IS IT IMPORTANT?
Wealth creation is a procedureof investingin multiple assetclassesand categoriesthat eventuallyhelp in
meetingƻƴŜΩǎmaintenanceneeds. Hence,wealth creationasan investmentstrategyplaysa substantialrole.
No one knowswhat the future expectsfor them. Hence,it is better to start schedulingfor the future from
today. Startingsavingsand investmentsearly will help in the creationof wealth in the longterm. Shortterm
reserveswill not alwaysamount to the creationof wealth.
Eachone of us will reacha point wherewe are unableto work any longeror earn an income. Planningfor a
securelivelihood in the future is what wealth creation is all about.
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Everyonelikes to enjoy a relaxedretirement in a peacefulhome in the countrysideor a beautiful beach
house. Everyonewantsfinancialindependenceat a youngage?But not manycanafford it? What if there is a
possibilityto retire just the waywe dreamtof?
Thekey to all thesequeries is investingprimarily to createwealth.

REASONS WHY WEALTH CREATION IS SIGNIFICANT:
1. Regular income

Investmentsand savingsin assetswill help in generatingalternatesourcesof incomei.e, creationof wealth.
Therefore,during retirement, theseinvestmentswill be an additionalsourceof incomethat will help one in
retiring peacefullyand havefinancialindependence. Also,in a situationof health crisisor emergencies,such
investmentswill help in addressingthe contingencies.

2. Retirement planning
The benefits of investmentsare realized to a greater extent during the post-retirement years. Havinga
separateretirement depositwill help depositorsin living a stress-free and healthy retirement. Retirementis
the period whereƻƴŜΩǎsavingsor investmentsdo the work for them. Togenerateonesuchfund, it is vital to
start early and investin a regularmanner.

3. Goal-based investing
Goal-basedinvestingis the best way to measureƻƴŜΩǎfinancialsuccess. To do so, one should list down all
the goalsalongwith timelinesand start investingtowards them. Beginningsmalland early will aid in wealth
creation. Havinga separateinvestment fund for eachgoal will help in achievingthem sooner. Therefore,
aligninginvestmentsto financialgoalswill help individualsto createwealth.
WEALTH MAINTENANCE-
The monetary capital maintenance concept is echoed in conventional or historic cost accounting. Monetary 
capital maintenance conceptassumes a stagnant unit of measurement to determine the income by 
comparing the end-of-the-year capital with the beginning capital. Changes in the price levels during the 
period is not recognized.

The Goals of Shareholder Wealth Maximization
Who owns a corporation? Shareholders do. These are the businesses, individuals and institutions that have 
an ownership interest in a company after acquiring shares of that company's stock. Even if your business 
entity is a one-party concern, you are the shareholder based on your invested interest in your business. As 
shareholders own the firm, they are owners of the profits of the firm.

Shareholder capital and wealth is the apt goal of a business firm in anindustrial society, whereby there is the 
private possession of goods and services by individuals. Those individuals own the means of production by 
the business to make money. The profits from the businesses in the economy accrue to the individuals.
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ShareholderWealth Maximization 101:
When businessadministratorstry to capitalizeon the wealth of their firm, they are trying to escalatethe

company'sstock price. As the stock price rises, the value of the firm rises, as well as the shareholders'
wealth.

Grow Your Wealth in 2021:
Figuringout how to capitalizeon money can be a real challenge. ¢ƘŜǊŜΩǎcertainly no shortageof data on
investingavailablein the digital age. However,too much information can be overwhelming. Right?¢ƘŀǘΩǎ
why we madea guideto helpyouget a solid graspof investing. We structured the information in a waythat
is comprehensiveyet not overlycomplicated.

1. The Stock Market
The most common and perhapsmost valuableplace for a financier to put their money is into the stock
market. Whenone purchasesa stock,then one will own a smallportion of the companyit hasbought into.
When that companyprofits, the one whoseshareshad been bought, they may then pay you a portion of
thoseprofits in the form of dividendsbasedon the numberof sharesof stockyou own. Asthe valueof the
companydevelopsover time, so do the worth of the sharesone owns,meaningthat one cansell them at a
later date for a profit.

2. Investment Bonds
When one acquiresa bond, one is essentiallyloaningmoney to either a businessor the government(for
Indian investors,this is typically the Indian government,though one can buy foreign bonds as well).The
governmentor the companywhich is sellingyou the bond will then pay you interest incomeon theάƭƻŀƴέ
for the ōƻƴŘΩǎlifecycle. Bondsare consideredΨƭŜǎǎǊƛǎƪȅΩthan equity stocks,however, their potential for
returns is alsomuchlower aswell.

3. Mutual Funds
Rather than purchasinga single stock, mutual funds enable you to purchasea pool of stocks in one
acquisition. The stocks in a mutual fund are handpickedand managedby a mutual fund manageror an
agent. Thesemutual fund managersor agentschargea percentagebasedfee asoneinvestsin mutual funds
on the valueof assetsbeingmanagedby them. Most of the time, suchmanagementfeemakesit difficult for
investorsto beat the market when they invest in mutual funds. Most mutual fund investorsŘƻƴΩǘbeat the
stockmarket.

4. Savings Accounts
By far, the minimum risky way to invest your moneyis to put it in a savingsaccountand allow it to collect
interest income. However,low riskmeanslow returns. Theriskof putting your moneyinto a savingsaccount
is negligible,and there are little to no returns. Still, savingsaccountsin today's time alsoplay a hugerole in
investing as they allow you to stockpile a risk-free sum of money that you can use to purchaseother
investmentsor usein timesof emergenciessoyouŘƻƴΩǘtouchyour other investment
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5. Physical Commodities
Physicalcommoditiesaresuchreservesthat you physicallyown, likegold or silvercommodity. Theseact asa
safeguardagainsttough economictimes.
An Exampleof Wealth Maintenanceand Growth:
Sayyoustart investingwhenȅƻǳΩǊŜ16Χ
Asimpracticalas it may soundto start financingand investingthat young,sayyou got a smallbequestand
you decidedto capitalizeitτif you put FivethousandDollarsin an accountwith an interest rate of 7% and
contribute anextra TwoHundredDollara month,after thirty yearsȅƻǳΩƭƭhavea little over$284,000.

GOVERNMENTINITIATIVES
üThere might be some deficiency in the revenue collection by the government due to the cut in the
corporatetax rate, pandemic,the slowdownof the economy. Now to fulfill the deficiencythe government
either has to increaseits revenueor decreaseits expense. Thereare generally2 ways to do this, either
increasethe tax or it will try to attackblackmoneybut, the moneycollectedfrom suchprocesseswill not be
able to compensatefor the deficiency. So what the governmentmight do, that it will adopt the step of
introducinghelicoptermoneyόƛǘΩǎa technicalterm for printing notes). Theseare the variouswaysby which
the governmentcan increasetheir incomebut it will also focus on decreasingits expenses,but technically
suchdecreasein governmentexpenditureis not possiblebecausethis hasa direct effect on the GDPandthe
whole purposeof increasingthe GDPwill go in vain.
üNowwhat governmentcando is disinvestmenti.e. it cansell its own companyςAir India,BSNL,etc. which
are a kind of white elephants,but then sellingis alsonot that easydue to variousdisagreementamongthe
employeeand becauseof the risk of the employee. So maybe this can be one of the biggestways the
governmentcould cover up the money and help in the processof wealth generation,maintenanceand
growth.

CONCLUSION:
Creating,generatingassets,accumulatingandinvestingwealth is not that difficult inǘƻŘŀȅΩǎscenario. Indian
Governmenthas taken many initiatives likeάaŀƪŜin LƴŘƛŀέΣάStartupLƴŘƛŀέΣandά{ƪƛƭƭLƴŘƛŀέwhich help a
commonman of India to moveforward in a big way and can help in wealth creation and accumulationfor
self and the nation. Creatingwealth and accumulateit for your future protection. Hence,wealth creation is
the processwherebyan individual investsin variousassetclassesto fulfill its investmentneeds. Thensuch
wealth is maintained and maximizedand the aim of growing such investments is undertaken. Wealth
creation is easywhen done right. Disciplineto investingis the key to createwealth. Earlyinvestmentwill
help in multiplyingreturns by takingadvantageof the rule of compounding. Whenwealth creation is aligned
alongwith financialor life goals,it helpsinvestorsto staydriven andmotivated.
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Article: Concept of Tax Information 

Exchange Agreement in India with Tax 

Havens and Secrecy Jurisdictions.

By:

Pushp Kumar Sahu

CRO - 0553317

Thereis a great andimportanceof TaxInformation ExchangeAgreementin Indiabecauseasper section90(1) of
IncomeTaxAct, 1961, Governmentof India i.e. CentralGovernmentcan enter into DoubleTaxationAvoidance
Agreementwith other countries so as to avoid double taxation of income in both the countries. The basic
concept behind DTAAis to ensurethat there should not be undue hardship in the hands of tax payers i.e.
income earned in one country should not be taxed twice becauseof source and residencecriteria in both
countriesand most importantly DTAAcontainsarticle usuallyarticle no. 26 which dealswith Exchangeof Tax
Information which provides for various tax and financial information about the resident persons who have
investedor haveanysignificancefinancialpresencein that territory to the other territory.
But what about other countrieswhere there is no provisionof incometax for taxingthe incomei.e. Taxhaven
Countriesand SecrecyJurisdictions.
Yes,there are manycountriesandterritories which existin the world wherethere is no provisionof taxationlike
Bermuda,Bahamas,BritishVirgin Islands,CaymanIslands,and Argentinaetc. In suchcasesDTAAare of no use
asthere is no doubletaxationasincomewill be taxableonly in one countryor territory. Alsoif there is no DTAA,
there would be no exchangeof TaxInformation between the countrieswhich results in tax evasionas person
residentin one countrycaneasilypark their unaccountedmoneyandwealth in other countrieswith whichIndia
has no DTAA,thereby leadingto no exchangeof TaxInformation. Thereforethe conceptof ¢L9!Ωǎemergedso
that Indiacaneasilyhaveanaccessto sensitiveinformation about their residentpersonsin other countries.
Indiahastaken proactivestepsto combat the menaceof illicit funds generatedboth asa result of tax evasion
andcorruption. Firstly,the governmentof Indiaincreasedthe cooperationwith other countriesby enteringinto
tax treaties i.e. 5¢!!Ωǎand TaxInformation ExchangeAgreementsand secondlylaying down anti avoidance
regimelike section94A in jurisdictionswhere there is a lackof effective exchangeof information.
Accordingly,India has entered into ¢L9!Ωǎwith certain countries like Bahamas,Bermuda,British Virgin Islands,
CaymanIslands,Jerseyetc. Themoveis in line with the decisiontaken in G-20, which took up the issueof Tax
Havensand TaxEvasions. In this wayconceptof¢L9!Ωǎintroducedin India.¢L9!Ωǎprovedto be a boonfor Indian
Tax Administration by providing sensitive financial information about the residents of India who has
accumulatedwealth outsideIndia in thesecountries.
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Article: IMPACT OF NEW ORDINANCEõ 
2019 ON ECONOMY &BUSINESS

By:

Zoya Seraj

ERO-0227722

INTRODUCTION:
Overthe years,Indiahas witnessednumeroustax reforms. On 20 September2019ςin yet another attempt to
enhancethe country'sattractivenessasa businessdestination,boost investmentand encouragemanufacturing
ςthe governmentintroducedthe TaxationLaws(Amendment)Ordinance2019, which amendedthe IncomeTax
(IT)Act 1961 and the finance(No 2) Act 2019. Thesemeasures,which are estimated to cost the government
Rs.1,45,000 Crorein revenueannually,appearto havea positiveeffect so far with stocksshowingthe biggest
gainin a decadeandthe rupeerallyingafter the announcement. FinanceMinister NirmalaSitharamanhasmade
significantcuts to India's corporate tax rates. In addition, the recent Goodsand ServicesTaxCouncilmeeting
introduced a host of measuresto boost market sentiment. Theseamendmentsare expectedto havea positive
impacton the Indian economy.
Introduction of New Ordinance2019;
Parliament passesTaxationLaws(Amendment)Bill, 2019
TheTaxationLaws(Amendment)Bill,2019providesthe new domesticmanufacturingcompanieswith an option
to pay incometax at the rate of 15 percent. TheTaxationLaws(Amendment)Bill, 2019, which seeksto amend
the IncomeTaxAct 1961, has been passedby the Parliament. The bill was passedby the RajyaSabhaon
December5, 2019. TheLokSabahhad passedthe bill earlier on December2. Thebill will replacean ordinance
promulgatedby the Presidentin September2019 to reducecorporate tax rates. Thebill will amendboth the
IncomeTaxAct 1961and the Finance(No 2) Act 2019.

AMENDMENTS TO INCOME-TAX ACT, 1961: KEY FEATURES AND ITS CORRESPONDING IMPACT
1) Impact on Domestic Companies: Concessionaltax rate(Section 115BAA):
The domestic company can opt for a lower rate of tax of 22 percent plus surcharge and cess for AY 2020-21 

onwards, subject to the total income of the company computed after several deductions. The Taxation Laws 
(Amendment) Bill, 2019 provides the domestic companies with an alternative to pay tax at the rate of 22 
percent, as long as they do not claim certain deductions under the Income Tax Act. Presently, the domestic 
companies with an annual turnover of up to Rs 400 crore pay income tax at the rate of 25 percent and other 
domestic companies have to pay taxes at the rate of 30 percent.
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Thedomesticcompanieshavethe right to choosefor the newreducedtax ratesin the fiscalyear2019-20 or any
other fiscal year in the future. Once the company makes the choice of the tax rate, it will apply for all
subsequentyears.
2) Impacton ManufacturingCompanies: (Section115BAB)
TheBill alsoprovidesthe new domesticmanufacturingcompanieswith anoption to payincometaxat the rate
of 15 percentplus surchargeand cessfor AY2020-21, as long as they do not claim certain deductions. Thenew
domesticmanufacturingcompaniesmust be set up and registeredafter September30, 2019, and should start
manufacturingbefore April 1, 2023.
3) Impact of Reliefin the rate of MAT(Section115JB)
Theprovisionsregardingpaymentof Minimum AlternateTax(MAT)will not be applicableto companiesopting

for the newtax rates. TheprovisionsregardingMATcredit will alsonot be applicableto the domesticcompanies
opting for the new rates. Thetax ordinancereducedthe rate of MATfor companiesnot opting for the new tax
ratesfrom 18.5 percentto 15 percentwith effect from the fiscalyear2019-20. Thenewtaxationbill amendsthe
provisionand makesthe reducedrate of MATapplicablefrom the fiscalyear2020-21.
4) No retrospectiveapplication of buy-back tax for listed companies
Asof 5 July2019, the Finance(No2) Act 2019brought the buy-backof listed companieswithin the ambit of tax
under Section115QA of the IT Act. Instanceswhere a public announcementfor buy-backwas madebefore 5
July2019but the necessaryapprovalswere not receiveduntil 5 July2019alsofell within the ambit of Section
115QAof the IT Act which wassubject to buy-backtax. In order to provide relief in suchcases,the ordinance
has inserted a proviso into Section115QA of the IT Act to provide that buy-back tax does not apply to listed
companieswhere a public announcementin respectof buy-backwasmadebefore5 July2019.
5) Impact of relaxation of Surchargerate
TheFinance(No2) Act 2019introducedincreasedsurchargesof 25%and37%of incometax if the total income
exceedsRs2 Croreor Rs5 Crore,respectively. Theordinanceprovidesrelief from theseincreasedsurchargesin
caseof 'foreign institutional investors',as referred to in Section115ADof the ITAct, in respectof incomefrom
capitalgainswhich ariseon the saleof securities.

Thesurchargein respectof capitalgainscoveredby Sections111A and112A of the ITAct is cappedat 15%.

Therevisedsurchargerate is asfollows.
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Effectivetax rates
Following the above amendments, the effective tax rates (including applicable surchargeand 4%
educationcess)for domesticcompaniesareas follows.
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Needfor the Ordinance:
Themovewill alter the profitability dynamicof the Indiancorporateecosystem.
Lower taxes ideally, results in higher profit margins. This should bolster their books,and some of these
companiesshouldbe ableto passon the highermarginsin the form of lower product pricesto consumers.
Lowercorporate incometax rates and the resultant changein profitability will prompt companiesto invest
more, raisingtheir capital expenditure(CAPEX). This is particularly true for those who havethe funds but
haveremainednon-committal on deployinginvestibleamount in addingnew capacitylines.
Additionalcapacitiesthrougha second-round effect, prompt thesecompaniesto hire moreemployees.

Impact on Economy and Business:
ÅRelief to the BigCompany: Bigcompaniesgot a relief of closeto 10 percentagepoints in the effectivetax
rate, includingcessand surcharge. Corporatetax rates aroundthe world havedecreasedwith time sinceit
hasa hugeimpacton businessdecisions.
ÅGiveand take: Companiestake advantageof suchconcessionto reducetax liability just like you park your
fundsin tax savingsschemesto reducetax andcut your taxburden. In 2018-19 the government'srevenueis
forgone in the form of about 28 incentivesand tax exemptionsto companieswere 108785 crores. That
meansif all companieswere to shift to the lower corporate tax rate, the governmentwill also get to save
overRs1 Lakhcrore.
ÅPapersvs real gains: TheWhile there is a 10% differencebetweenthe effective corporate tax rate before
(35%) and after (25%) the relief was announced,it's not asmuchwhen one looksat the actual tax paid by
companies. For instance, in 2018-19, the actual tax rate for RelianceIndustries and TCS,two of India's
biggestcompaniesby profitability and market capitalizationworked out to 25.76%and26.13%respectively.
ÅDividendsof Profit: Lower corporatetax rate is asmuch good newsfor government-owned companiesas
the private sectors PSUsreport good numbers, government n as their biggest shareholder,get more
dividends. Accordingto a Bankof AmericaMerrill Lynchreport, the PSUsthat are part of the BSE500 index
will saveover Rs19000crore in taxes(basedon their profit in 2018-19) and about Rs10,000 crore I likely to
flow backto the governmentasdividendor dividend distribution tax.
ÅRisein Sensex: Theresult of this the Sensexrose5.3%in a singledaythe biggestgainin a decade.
ÅEstimatedRisein GDP: TheMinistry of Financehas estimated the revenueimpact of new tax rates and
other measuresunder the Ordinance (includes exemptions to capital gains of certain investors from
increasedsurchargerates)at Rs1.45 Lakhcrore. Thiscould increasethe fiscaldeficit for the year2019-20
from 3.3%of GDPto 4%of GDP.
ÅIncreasein Competition and in Investment: After this cut, the basecorporatetax rate in Indiahasbecome
competitiveand should help boost investmentReductionin corporatetax was a long-pending demandof
Indianfirms. India is likely to attract investorslookingto moveout of China.
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ÅIncreasein tax payment percentage: In 2017-18, 29%of the 8.4 Lakhcompaniespaid taxesat an effective
rate whichis higher than 25%. TheOrdinancealsoallowsthesecompaniesa lower statutory tax rate option
of 25.17%.
ÅManufacturingSector: In the caseof the manufacturingsector of the industry,the effectivetax rate after
deductionswas 28%in 2017-18. Thisis greater than the 17.16% statutory tax rate option providedunder
the Ordinancefor new domesticmanufacturingcompanies.
ÅMATProvisions: TheOrdinancespecifiesthat the MATprovisions(Section115JBof the ITAct)will not apply
to companiesopting for the new rates. It doesnot amendSection115JAA,which alsoallowscompaniesto
utilizeMATcredit availablewith them to paytax.

Case study on previous rate cuts:
TheUnion Budgetof India for the year 1997ς1998, is also called the DreamBudgetby the Indian media,

which was presentedon February28, 1997, by FinanceMinister P. Chidambaram. Thebudget presenteda
roadmapfor economicreformsin Indiaand includedlowering incometax rates,removalof the surchargeon
corporatetaxes,and reducedcorporatetax rates. Chidambaramdid awaywith the surchargeson corporate
tax and slashedthe tax rate to 35 per cent. Healso cut the peakcustomsduty rate to 40 per cent from 50
per cent. The economictheory of Laffer Curveshowsthe relationshipbetween rates of taxation and the
government revenue. Accordingto this theory, raising taxes cannot be a surefire way to raise revenues.
Chidambaram'scorporatetax cuts were basedon the hope that it would increasetax complianceas high
rates had proved to be a big dampener. It is difficult to gaugethe immediate impact of Chidambaram's
potentially far-reachingstepsbecausea little while after the DreamBudgetthe debilitating Asianfinancial
crisishad set in, roiling all economiesin the region. But one of the biggestlong-term impactsof the Dream
Budgethasbeenon incometax collections,which grewfrom Rs18,700crorein 1997to overRs2 Lakhcrore
in 2013.

Concluding Remarks:
There are many issuesthat may require critical and in-depth analysisbefore the option under section
115BAAor section115BABis exercisedby the companies. Any wrongdecisionchosenmayleadto undesired
consequencesin the future and the whole planning or exercisemight go in vain. It is very important to
understandeachnuanceof the issuesin the Bill. Theimplicationsshouldbethoroughlyexaminedbeforethe
option is exercised. This is becauseone could enter into the provision but it cannot exit easily from the
provisionsafter its entry. Theordinanceintroduction will havea direct impact on the economyand business
which would promote the companiesdevelopmentalong with the collectivedevelopmentof the nation. To
support this ordinanceit is saidthat the govt may likely reducetax rates for individualtaxpayersin Budget
2020to spurdemandandlift economicgrowth.
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Article: 
Bitcoins

By:

Aman Dahlan

ERO-0228217

Today,bitcoin is one of the most trending topics on searchenginesand socialmedia,as investorsattempt to
keep up with its often dizzyingsee-sawingin the priceςwith the coinsurgingto nearly 30 Lakh.
Thequestion ariseswhy do we need a different currencywhen we have fiat money that is a promiseby the
Centralbankof a country i.e., RBIin Indiacase?Thereare certainchallengesthat are visiblein how fiat money
works. Firstly, it is centralizedand that meansyou don't havethe control or you don't havethe control over
what the bank is doingwith your money. All that you know is that you havethe moneybut how is that money
being used you don't havethat control becausethat is a right of your bank, and not yours. Secondly,if the
government wants to demonetize this money at some point, they can we all know what happened in
demonetizationbackin 2016, the governmentsaidthat we are demonetizing500- and 1000-rupeenotes. And
you don't havecontrol over that. Thegovernmentcanvoid this valueanytime. All the ledgerdetailsaccounting
system everything is maintained by the bank which gives them unnecessaryand very high power over your
money.

Andthat's why BITCOIN

The global economy is inevitably moving towards a digital eco-system. From investment to money transfer,
everything is going paperless. The newest and most promising addition to the digital payment sector is
cryptocurrency. When cryptocurrencyis created, all confirmed transactionsare stored in a public ledger. All
identities of coin owners are encryptedto ensurethe legitimacyof record keeping. Thispublic ledger is also
referred to as a άǘǊŀƴǎŀŎǘƛƻƴōƭƻŎƪŎƘŀƛƴέ. Blockchaintechnology ensuressecuredigital transactionsthrough
encryptionandάǎƳŀǊǘŎƻƴǘǊŀŎǘǎέthat makethe entity virtually unhackableand void of fraud.

A currencythat nobodyowns it's not centralized. It is decentralizedand it is transparent. Youare the only one
who controls the moneyyou are the only one who knowswho you gaveit to why how and when,and nobody
owns it centrally. A man calledSatoshiNakamotohad written a researchpaper backin October2008. No one

knowswho is SatoshiNakamoto,wheredoeshe livesis evenreal or somebodyasuseanaliasto write a paper.
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But he was the first one to explain Bitcoin Concept which would be decentralized fully and how will

it work . when you make the transaction, the transaction gets stored in thousands of computers

around the world at the same time which means that there is no central authority who has the record

of that transaction . Thousands of computers in the world record that transaction in real -time, who

made the transaction which is you and your address no one else would know. Anyone can access

any transaction at any point of time they can't do anything to it they can't change it they can't delete

it or edited but they can see it when they see it. They don't know who is it or who has it's been

transferred . the transaction is blocked forever and ever.

And now the question why is bitcoin so heavily priced this is because of the reason that bitcoins are

limited . Bitcoin is only 21 million in number, meaning at any point of time there will always the only

21 million Bitcoin in the world, Gold has some value because it is a rare metal and the supply of gold

is limited in the world, same is with bitcoin the total supply in the protocol is pre -decided, the good

news is that Bitcoin can be divided into very small parts since it is a digital currency so you can

transfer someone 0.000004782 Bitcoin . This means 21 million is a limited number and it can be

divided into smaller parts . The price of crypto completely depends on market forces, which is the

interaction between demand and supply forces . If at some point if bitcoin as a currency becomes

something that is world used frequently, used at scale. Then its value will increase just like you

observe daily that the price of US dollars fluctuates at some point it was for 50 rupees and now it is

for 75 rupees .

In the same way, Bitcoin also keep changing but because

1. It is limited it will never go beyond that number .

2. Speculation . it means that people think that its value will increase significantly in the future it is

not like right now a lot of people are using Bitcoin

It really does need to be taken into account that a crypto is a form of currency that has been in

existence for approximately only 10 years. It isnõtgold and it isnõtfiat. This is a brand new

technology that has already illustrated its ability to fundamentally disrupt the global financial

system. But it isnõtperfect by any stretch .

Crypto, or digital, or virtual currencies have created a paradigm shift in the way we look at money.

The way we look at potentially buying it.The way we look at potentially spending it.
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Article: 

Needs or Dreams

By:

Mehak Agarwal

CRO -0616130

Needs or dreams,
What to choose? Are today's loudest screams,

You can choose one, and let go other,
But, would that make you feel content further? 

Needs are important to fulfil responsibilities & expectation,
But, is it necessary to do that by killing your self reputation?

Yeah, you can take up both too, alongside,
But, will it be possible in a long ride?

Rather, Be Brave & choose your dream,
Yeah! It would be difficult initially, but would become better 

once you reach the beam,
It could take time to reach the level,

But, once you do, all the opportunity will automatically ravel,
As it's said, follow your heart,

And rest will follow itself. So, head towards your dream, 
leaving behind all the ifs and buts in the cart.
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